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Good morning. JPMorgan raises momentum-trade
warning. Japan amps up yen intervention threat. The US
pushes harder against China’s chip ambitions. Here’s
what’s moving markets. — Isabelle Lee
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Momentum break ¥3sLAajf

The rally in US equities has been relentless the past five-
months as soft-landing optimism has gained steam. But
JPMorgan Chase & Co.’s Dubravko Lakos-Bujas warns
that investors may be “stuck on the wrong side” of the
momentum trade when it eventually falters. The bank’s
chief global equity strategist urged clients to consider
diversifying their holdings and thinking about managing
risk in their portfolios. He also reiterated that excessive
crowding in the market’s best-performing stocks raises
the risk of an imminent correction. “It just might come
one day out of the blue,” he said. “The next thing you
know, we start having a bigger and bigger momentum
unwind.” US stocks, meanwhile, closed higher
Wednesday, in the home stretch of a quarter that has
seen the market surge almost 10%, with many
institutional investors potentially rebalancing their
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portfolios. The S&P 500 approached 5,250 while
Treasury 10-year yields declined four basis points to
4.19%.
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Bold measures X8B3k

Japan issued its toughest warning yet to traders about
its willingness to intervene in currency markets after the
yen slid to its weakest level in about 34 years against the
dollar. The currency dipped to 151.97 versus the
greenback early Wednesday in Tokyo — beyond the level
at which policymakers stepped in during October 2022
— before comments signaling government officials’
readiness to act boosted the yen to its strongest level of
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the day. “We are watching market moves with a high
sense of urgency,” Finance Minister Shunichi Suzuki
said. “We will take bold measures against excessive
moves without ruling out any options.” Suzuki’s “bold”
reference is generally interpreted to mean direct
intervention in the currency market. The yen’s rapid
decline comes even after the Bank of Japan raised
interest rates for the first time since 2007.
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Chip restrictions PRl

The US is asking allies to impose more restrictions on
maintaining chipmaking equipment in China as the
Biden administration seeks to further thwart Beijing’s
ambition to build cutting-edge semiconductors. Under
Secretary of Commerce for Industry and Security Alan
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Estevez said the US is not looking to limit equipment
suppliers from maintaining more peripheral parts that
Chinese firms are able to repair themselves. US officials
were taken by surprise when Huawei Technologies
launched a new 5G smartphone powered by an advanced
China-made 7-nanometer chip in 2023. Separately, US
Treasury Secretary Janet Yellen slammed China’s use of
subsidies to give manufacturers in key new industries a
competitive advantage, at the cost of distorting the
global economy. China’s industrial policy has a track
record of causing “substantial over-investment,” Yellen
said in prepared remarks.
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ExodusPoint exit Exodus =i

ExodusPoint Capital Management clients pulled about
$1 billion from Michael Gelband’s hedge fund in 2023.
That followed hundreds of millions of dollars of
withdrawals in 2022 and prompted ExodusPoint to raise
fresh capital after being closed to new cash for three
years, according to people familiar with the matter. The
hedge fund, struggling with lackluster returns, manages
about $12 billion. ExodusPoint debuted in 2018 with $8
billion, in the biggest-ever hedge fund launch. Since
then, it has significantly underperformed many of its
biggest multistrategy peers, including Ken Griffin’s
Citadel and Izzy Englander’s Millennium Management.
Underperforming hedge funds with long lockups and
high fees are looking less attractive compared with
relatively high-returning Treasuries. Multistrats are
facing additional scrutiny, too, with more clients saying
they plan to yank cash in 2024 than they did a year
earlier, according to a Goldman Sachs.
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Coming up... ET¥E...

The economic calendar is thin on this holiday-shortened
week in many parts of the world. In the US, we’ll get the
University of Michigan consumer sentiment report,
initial jobless claims and GDP Thursday. UK GDP
revisions are also on the menu.
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What we’ve been reading
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Here’s what caught our eye over the past 24 hours:

PLUT il & 24 /N SHEBRATTER KN 2



Nvidia catapults EM stock picker to top ranking,
irking rivals
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McKinsey piles “up or out” pressure on some US
consultants
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Novo’s $1,000 diabetes drug can be made for under

$5 a month
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Salesforce spent $20 million to make Einstein the
face of its Al
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Paramount debt is cut to junk on deteriorating
outlook for TV
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Robinhood unveils credit card in further push

beyond trading
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Jackpot-winning $1.12 billion Mega Millions ticket
was sold in New Jersey
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And finally, here’s what Ye is interested in today
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Despite President Xi Jinping’s olive branch to foreign
business leaders, investors remain skeptical about
China’s outlook. Morgan Stanley analysts noted that
hedge funds have been selling American depositary
receipts of Chinese stocks this month, unwinding
purchases from previous months. The analysts also
noted that short interest on China H-shares has been
picking up “quickly” over the past week, “a sign of
sentiment cooling down from recent rallies.”
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MSCI China's Earnings Estimates Remain Sluggish
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In a separate note, Morgan Stanley’s strategist Laura
Wang found that earnings of companies in the MSCI
China Index are still falling short of expectations, albeit
less so compared with the previous quarter. “We stay
relatively cautious on earnings recovery for Chinese
equities through 1Q24 at least, with ongoing earnings
estimates cut pressure amid potential macro data
softening,” she wrote.
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Ye Xie is a Bond/FX reporter for Bloomberg News,
based in New York.
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