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What'’s Driving Oil Since Mideast War Broke Out
Supply has curbed prices. It could do the opposite in 2024 if conflict spreads
/ Price change relative to Oct. 7, 2023 M Demand contribution Supply contribution

+$10 / bbl

,

U~

Oct15 Now 1 Nov 15 Dec1 Dec 15 Jan1
2023 2024

Source: Bloomberg Economics
\) A [ X X
1. VH T il

| BRI TP REBAEEE600 M/ H (5 AER R 5. 75%.



Exhibit 1: Elevated OPEC Spare Capacity Provides Some Insurance Against Qil Price Spikes
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Note: 2024Q1 value is GS estimate; values thereafter are forecasted. Global production is a 12-month average.

Source: Platts, IEA, OPEC, EIA, Goldman Sachs Global Investment Research
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0il Call Option Volumes Are Soaring
Traders hedge against further escalation of the Middle East conflict
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Over the next week..
Flat tape: -$7.5bn to sell
Bl Up tape: -32.7bn to sell

#5-  Down tape: $-14.4bn to sell
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Exhibit 45: Commodity net long positioning
Net non-commercial positions ($ bn)
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Source: Bloomberg, CFTC, Goldman Sachs Global Investment Research
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Percentage of S&P 500 Stocks Above Both
Their 200-Day Average and 50-Day Average

Median 2-week
S&P 500 returns
since 1950
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Brent calendar spread from June to December 2024
U.S.$ per barrel, contango (-) or backwardation (+), daily and 21-day centred average
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Source: ICE Futures Europe
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M UMich Mean Probability of Increase in Stock Market Prices in the Next Year
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Exhibit 4: Labor Market Back in Balance; Wage Growth Steadily Decelerating

Millions US Jobs-Workers Gap* Based on Milions  Percent change, year ago Percent change, year ago
LA Different Measures of Job Openings r7 T 7
— G5 Wage Tracker
6 6 —— Employment Cost Index*
Average Hourly Eamings™

51 5 6 Atlanta Fed Wage Tracker™ Fr6
4 | 4

3 - | 3

2 ; = I 2

Required, G5 Estimate

11 1

0 0
-1 —JOLTS -1
-2 4 Indeed™ 2

LinkUp**

3 ——Average | £
4 4 . . 4 24 . . = = . — .

Jan-21 Jul-21 Jan-22  Jul-22  Jan-23  Jul-23  Jan-24 2018 2019 2020 2021 2022 2023 2024

* Difference between the number of job openings in the prior month and unemployed workers in * Private industry workers ex-incentive paid occupations. ** All private industry workers, GS

the current month composition-adjusted from 2020-2021. *** Non-smoothed median wage growth, adjusted down
** Scaled to JOLTS job openings. by 0.5pp to account for composition difference from other measures.

Source: Indeed, Linkup, Haver Analytics, Goldman Sachs Global Investment Research

1. R E

I 20 PR AE LA20FE R R bR A B2 32 H i 2



Chart 15: Biggest monthly drop in FMS bond allocation since Jul’03
MoM change in FMS net % overweight in bonds (ppt)
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