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Elon Musk, chief executive officer of Tesla Inc., in
Rome, Italy on Dec. 16, 2023.
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Good morning. Tech stocks are roaring back. Tesla
wants to hurry up and build cheaper models. And
Japan is keeping very close tabs on the yen. Here’s
what’s moving markets. — Isabelle Lee

B E4f. BIeROEAETRS . Fr iy Al = s
R ER . AR IEEREVIRTEH 6. X2tz
Ko ——Hb DUR-Z

Technology tailwind A,

Gains in tech heavyweights lifted the broader US stock
market for a second day on Tuesday, with the S&P 500
jumping 1.2% and the Nasdaq up 1.5%. A drop in
shorter-term US interest rates also provided a tailwind
for stocks, with Treasuries rallying in the wake of data
that showed the slowest expansion in US business
activity this year, while investor appetite for debt
proved solid at the day’s sale of two-year notes.
Earnings announcements from some of the biggest
technology bellwethers this week are seen by Wall
Street investors as a major test of the bull run in
equities, with names like Microsoft, Meta Platforms
and Alphabet all due to report in the coming days. For
Morgan Stanley’s Mike Wilson, the bar is high for US
firms to deliver on earnings, particularly for megacap
names, which face tough comparisons from the growth
they saw last year.
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Cheaper Teslas EB{EEASHAR

Tesla shares climbed in post-market trading Tuesday
despite reporting worse-than-expected profit and
revenue for a third consecutive quarter, as investors
zeroed in on the company’s plans to press on with
launching more affordable models. The electric-
vehicle maker, which has been coping with a sales
slump, plans to start production on the cheaper cars
before the second half of 2025, when it had previously
pledged to begin making them. Adjusted earnings per
share came to 45 cents in the first three months of the
year, compared with Wall Street’s expectation of 52
cents a share.
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Looming intervention B{EBEEATTR

Japan is on the brink of currency intervention if the
yen weakens any further, according to one of the
country’s former top currency officials. “Amid no
change in US and Japan interest rates, the yen has
depreciated against the dollar quite rapidly,”
Mitsuhiro Furusawa, former vice minister of finance
for international affairs, told Bloomberg News.
“Should this trend continue, intervention will come,”
he said, adding that “we are very close.” He cited
market reaction to US data as a factor that may nudge
authorities to act and pointed to last week’s joint
statement between Japan, the US and South Korea as
an indication that Tokyo’s allies won’t stop it entering
the market. The yen sharply rebounded off of 34-year
lows after Nikkei Asia reported that Bank of Japan
officials will focus on the weakening the yen at their
policy meeting later this week.
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Less lucrative ;g%

Russia’s focus on boosting natural gas exports to
China is proving less lucrative for the nation than its
former reliance on westbound deliveries to European
markets. Gas prices for China are expected to be as
much as 28% below those for Russia’s remaining
European clients at least through 2027, according to
the economic outlook prepared by the Economy
Ministry and seen by Bloomberg News. The outlook
indicates the financial drawback to Moscow’s intensive
efforts to build energy ties with China amid the stand-
off with the West. Even before the invasion, Russian
gas giant Gazprom PJSC said it saw the China as a
future-growth market, expecting demand in European
markets to shrink by the end of this decade. This year,
the ministry sees the price of gas exports to the Asian
nation at $257 per 1,000 cubic meters compared with
$320.30 for flows to western markets.
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Coming up... ¥ T3K...

Australian consumer prices will be in focus on
Wednesday, with the headline inflation measure
tipped to slow to 3.5% year-on-year, according to
economists surveyed by Bloomberg, although the
pullback in core measures is expected to be less
pronounced. The numbers will be a key factor
influencing the Reserve Bank of Australia’s next round
of policy deliberations on May 6-7 and will feed into
the central bank’s new projections for growth and
inflation. Further north, meanwhile, the central bank
in Indonesia is primed to release its next policy
decision on Wednesday. Most economists are
forecasting the main rate will be kept unchanged at
6%, but some predict officials will hike in order to



support the nation’s struggling currency.
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What we’ve been reading
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Here’s what caught our eye over the past 24 hours:
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e Xi's fleet is winning the battle for energy in the
South China Sea
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« Boeing retaliated against staff who raised
concerns, union says
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« TikTok is making efforts to avoid fines under the
EU’s new digital rules
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e Donald Trump is at risk of being found in
contempt of court
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e Russia has threatened to increase strikes on
Ukraine over US aid
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« Hedge funds appear to be finding the siren song of
memecoins irresistible
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And finally, here’s what Tatiana is interested in today
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Tesla’s announcement that it will try to accelerate the
launch of cheaper models was a welcome surprise for
investors who were expecting CEO Elon Musk to nix
such plans, and brings relief to a stock that’s been hit
hard this year by slowing revenue, growing
competition and waning demand for EVs.
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In some ways though, Tesla has been something of an
outlier among the so-called Magnificent Seven stocks
and its results aren’t necessarily emblematic of how
this earnings season will pan out for the other big
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technology names. While Tesla notched a steep decline
in earnings per share, the likes of Nvidia and Amazon
are tipped by Bloomberg Intelligence to posting triple-
digit year-on-year EPS growth. And as long as these
other names keep delivering on earnings growth, the
outperformance of Big Tech against the broader US
stock market is likely to continue.

(EAERL T, R R E IR KRB P A 7
XK, Holb SR A€ Re R I A KB RHR A w A R 2
IR AR BRI 2 KR B, (HE2 R B
PRI TE R B 3 55 2 ) 1) B IR AT o S I =S )
FIEEIE . N AR m] R Se s L A G, R
R 2 m AT 52 [ e i B AR R I DL 7 R Il vT BE 2=
FFEE R &

Tatiana Darie writes for Bloomberg’s Markets Live
blog in New York. Follow her on X at @tatianadariee.
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