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Exhibit 1: The Official Measures of Shelter Inflation Have Lagged Leading Indicators by Much Longer Than
Usual Because of the Large Gap Between Rents Paid by Existing Tenants and New Tenant Market Rates;
We Adapted Our Forecasting Approach to Explicitly Account for That Gap in Late 2022
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Note: March actual reflects GS mapping of CPI source data.

Source: Department of Commerce, Zillow, Yardi, CoStar, Goldman Sachs Global Investment Research
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Exhibit 11: We Expect PCE Shelter Inflation to Fall From a Monthly Pace of +0.43% in March to +0.34% by
December 2024 and +0.28% by December 2025, Reflecting a Sharper Slowdown in Rent Than OER
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Japan: Inflation Expectations vs. Yen
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performing asset.

Exhibit 4: All 11 sectors in the S&P 500 fell during the oil shock in 1973-74. Gold was the best
Performance between the Yom Kippur War and peak energy inflation (9/1973-10/1974)
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Source: BofA US Equity & Quant Strategy, Bloomberg, Global Financial Data
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U.S. Consumer Sentiment Continues to Rebound at Impressive Clip

b
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YoY Change in U.S. Consumer Sentiment (ppts)

Up 27.9 ppts since
bottoming in June 2022
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ource: University of Michigan Consumer Sentiment Index
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Euro Area Composite PMI
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Tesla Revenue Growth, Quarterly YoY (%)
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US TREASURY - FEDERAL EMPLOYMENT TAX RECEIPTS (in millions)

With held Withheld

2023-2024 TTM Income & 2022-2023 TTM Income &
Employment Growth Employment

E mploymen t Taxes Rate E mployment Taxes

Period End Date Taxes Days (Daily Avg) vsLY Period End Date Taxes Days  (Daily Avg)
26-May-23 5 234839 20 % 11,742 6.1% 27-May-22 221,357 20 % 11,068
30-Jun-23 5 290,208 25 % 11,608  1.8% 01-Jul-22 $ 2985652 25 % 11,826
28-JukF23 5 229,465 20 % 11473 14.6% 29-Jul-22 $ 200,239 20 % 10,012
25-AUg-23 5 234,266 20 % 11,713 B6.5% 26-Aug-22 § 220,054 20 % 11,003
29-5ep-23 5 286,961 25 % 11,478 6.1% 30-Sep-22 $ 270,392 25 % 10,816
Z7-0ct-23 5 235,333 20 % 11,767  6.1% 28-0Oct-22 $ 221,890 20 % 11,005
24-Mov-23 ] 239972 20 % 11,999 5.3% 25Mov-22 P 227945 20 % 11,397
29-Dec-23 5 342418 25 % 13,697  B.6% 30-Dec-22 5 4707 25 % 14,988
26-Jan-24 5 263882 20 % 13,194 1.4% 27-Jan23 5 260122 20 % 13,006
23Feb-24 5 279,547 20 % 13,977  6.1% 24Feb23 P 263433 20 % 13172
29-Mar-24 ] 383418 25 % 1 5337 T.3% 3MMar-23 ] 357,490 25 % 14,300
19-Apr-24 5 209,339 15 % 3,956 6.0% 21-Apr-23 5 197,488 15 % 13,166
DAILY AVG: $ 3,220648 255 % 12,665 3.8% DAILY AVG: $ 3,110,769 %5 § 12,199

Source: S Treasury Daily Statements
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US M2 Money Supply: 1-Year % Change
(Jan 1960 - Mar 2024 - Seasonally Adjusted)
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Marshall Plan was 5% of 1947 US GDP.
Covid response was 20% of 2023 US GDP.

% GDP US fiscal spending, % of GDP
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Exhibit 10: 5% pullbacks in the S&P 500 have occurred 3x per year
Frequency of 5% pullbacks since 1930
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Source: Bloomberg, BofA US Equity & US Quant Strategy
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38 The VIX & Real Rates
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S&P 500 / Fed Balance Sheet
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Figure 3. Changes in military expenditure, by subregion, 2022-23
Source: SIPRI Military Expenditure Database, Apr. 2024.




